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aih' ^ ^ cir gi)- 

^ ^ ^ -?ufTi^ qiT^fr ^ f-4 TOT h siffcjf^ ^ 

trrrr 35 efr OTirnr ^ ^ aiifM mr ^Tfcift 
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^ c TTf ^ V ^ if apq«rr 

qr eifm ^ Vir. vJto ^ ^^tt, f^f^trn 

qr f^ <^2rn? h mn qr ftf^cpror 

^trir qr qr^ ffefmr h f^ra 

fw*iW qr 5?rra > 

giM V?r ait TO rRT m 

^rz qr aiq1«R 'h if iir ^ mrr atfHrro % Mr 
if qr tq Tqq qt ^ ^ PfIR 3113?-^^ W h 
i3TO f^r armr qr^g qf^r qnr qr aq^ qr Paisfl' 

qr ^r^vft ^ cqq 2500 ^ aifq^ fit HTTfftq 

^ ffif^ agsrr 3q^ fgiq 3 it^ ?i g^ aiPt^-p^ ^ 

airRjfr I 

rr^ apq qr ^1 apq mt m ^ppfl' ^ 

crPfifVi % iRTPFPi ff^n=R ^ ^ ^ Tjq 

if arrarq^ qr^^ anf if fgfft qq qr ^ 

^qq. aftRjjqq h aiTt;?T ^ 3 ^ M qm ^ qtrpi qq ^ 
q?^ eitqcl qrf^^ oqq h qpq^ ^ qT ar?f f^qa ^ ^ qq ^ q^ 
cqq OTqfl q'sl' •^elT I aitr i;?l if q^ qr 2500 h 
'3lft|5 q^f HTTTftq f^ ^ f^f^lfl ai^ aipf#Tqfl ^qq 

^T(ei pR.q qr^i ^ 3^ af i{rn^ ^ arnqft ; 

1*1*1*^ TO STTT qn^ P^ qq fgffr ^vk qr fT^rq arr^ ^ 

TSR aitr qt ^ ^ pqqait aiPqfqrpi etflT 

a^q^ re qT?ft ^ ; aitr 

ri/^ ' 1999 at qr 34 ftsrreof ^ f^R 5 Tt^ ^gtr ^ 

■ cirf^ if qr qrqm P^ qq ?mf aft xm i 

ggji 3Fpft TJjrar Fitrpfvi a;r f^^, ^ror qr apqqr ^qq q^rr 
^qr 1 

3 . fiT^T qfi?rrTr q§ pq^ ^ ^ Pa. f^Paaq 

Pqf^t:? 3?T ^ qEpr ^ qpn^iTqpq 'h atriq Pq^P^P^ aitr 

Fterq. qsSFcP^Pqaq PfiPqt^, at qrrcpq Pra^ qr qrrcilq 
^ qr P^t qq^jp qr Pa?ft apq ^irr qTainP jpqypfiqt 
qr apq irffl^tcwt \ f^ O-qRt qr 5lf^t ^ sufozva % fpR ^ 
qEp irP^t aitr qt qrPt^J at pqq^t qpqrqrp 3(T^ 3^rq "gtrir 

I, I, aT qaqr ^ 1 
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4. fiT^TT, Rdcjrnr ^ I f^ #enF?;rR ^ 

OT'raf^ h qHpi ^ fferq ^ h 'h 

jfnq'lq qr fVfr apq ^ ^ m^r tirai f^ ^r^rra 

^tqr, m aif^ ^ ^ ^ m^r q? aqrqrq q't 

aiW I P^ ?fT ^rr^ iTTTT af qrtf^ mT ^ PhP^ 

^ q^f if T3R qrft qj^ ?J qTFH PqqT qt T^T ^ | 

5. qr^ qqjffTTT m artt ^ pHpqqq 

aP^fqq=i ^ ^Tsigper ^ ^jhrq. epp, Psr^ 

gfi^ft- -gl <rr^ ^ frw ^gsrrr qqf^ sq "sqpqa 

rRt w f^Pq-cq P^ qq e^rVer qr ^aftr if qm q^r qW qPs 
^ ^ if q?M afpE^TT qr qr p5q q^ff I I 

6. ^jflq qr^ wcuT m *fr Pi^ I P^ PfiPwi 
pqfq^'i^, ^ q^nq qr flfciJ^PwV ^ f^qq qr qfVqwi ^ qW qV 
P^ JTtTR. ;n^w qr a^qfrqe' h Pqq ?!q^ qjq w 
qqr arr^qrpqci qr qr apq«rr srqrPiq Pw qqr ^ :- 

4 

< 

5 rS F^ ispr ^STT if pi^, qyrpqqf^, 3‘eirT iPi qj^ qr ^trrT 
iPi qTqt ^ q»f|- itsnrq smrr f^r ?ie5 

^ JTO ^ Pqqr qqr ^ ; atr 

^ i'll fW apq q?rr if, af^pE^a aqqiqV qr aFjqrciV. qp 
aiPqrqqq arr^ 'h ^ q^ V, ea if h 

q> »fr ^ ^ 3^ q-m qr srfqyPqq'P qr fftqrai)' 

^ a^Tq ^ qq fV? f^r ^ qr^r m ^ arrarq^ qr 

ff^ "5^ 1 [■^, Ff. 17/7/99--4t3TtT^] 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Banking Division) 

NOTIFICATION 

New Delhi, the 4th September, 1999 

S.O. 709(E).— In exercise of the powers conferred by sub- 
section(2) of the Banking Regulations Act, 1949 (10) of 1949), the Central 
Government, after considering an application made by the Reserve Bank 
of India under Sub-section (1) of that Section hereby makes an Order of 
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Moratorium in respect of the Sikkim Bank Ltd., for the period from the 
close of business on the 4* September, 1999 upto and inclusive of the 3’^'* 
December 1999 and hereby stays the commencement or continuance of all 
actions and proceedings against that banking company during the period of 
moratorium, subject to the condition that such stay shall not in any manner 
prejudice the exercise by the Central Government of its powers under clause 
(b) of Sub-section (4) of Section 35 of the said Act or the exercise by the 
Reserve Bank of India of its powers under Section 35 of the said Act or the 
exercise by the Reserve Bank of India of its powers under Section 38 of the 
said Act. 

2. The Central Government hereby also directs that during the period 
of moratorium granted to it the Sikkim Bank Ltd., shall not, without 
the permission in writing of the Reserve Bank of India - 

(a) grant any loan or advance, incur any liability, make any investment 
or agree to or disburse any payment, whether in discharge of its 
liabilities and obligations or otherwise, or enter into any 
compromise or arrangement, except to the extent and in the manner 
provided hereunder: 

(i) incurring expenditure which has necessarily to be incurred in 
connection with any suits or appeals filed by or against or decrees 
obtained by the said bank or for realising any amounts due to it, 
provided that if the expenditure in respect of each suit or appeal or 
decree or proceeding is in excess of Rs.2,500/-, the permission in 
writing of the Reserve "Bank of India shall be obtained before it is 
incurred; 

(ii) incurring expenditure on any other item in so far as it is in the 
opinion of the banking company necessary for carrying on the day- 
to-day administration of the banking company, provided that where 
the total expenditure on any item in any calendar month exceeds the 
average monthly expenditure on account of that item during the six 
calendar months preceding the order of Moratorium, or if no 
expenditure has been incurred on account of that item in the past 
exceeds a sum of Rs.2,500/-, the permission in writing of the 
Reserve Bank of India shall be obtained before the additional 
expenditure is incurred; 

(iii) payment of the amounts of any drafts or pay Orders issued by the 
said bank and remaining unpaid on the date on which the Order of 
Moratorium comes into force; and 

(iv) the amounts of the bills received for collection on or before the 4^ 
September, 1999. and realised before, on or after that date. 

(b) sell, transfer or otherwise dispose of any of its immovable 
properties. 

3, The Central Government hereby also directs that the Sikkim Bank 
Ltd., may, during the period of the moratorium granted to it, make 
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the following further payments, namely, the amounts for repaying 
loans or advances granted against Government securities or other 
securities, to the Sikkim Bank Ltd., by the Reserve Bank of India or 
the State Bank of India or any of its subsidiaries or by any other 
bank and remaining unpaid on the date on which the Order of 
moratorium comes into force. 

4. The Central Government hereby further directs that during the 
period of moratorium the Sikkim Bank Ltd., shall be permitted to 
operate its accounts with the Reserve Bank of India or with any 
other bank for the purpose of making the payments aforesaid, 
provided that nothing in this Order shall be deemed to require the 
Reserve Bank of India or any other bank aforesaid satisfy itself that 
the conditions imposed by this Order are being observed before any 
amounts are released in favour of the Sikkim Bank Ltd. 

5. The Central Government hereby ftirther directs that the Sikkim Bank 
Ltd., may, during the period of moratorium, return any bills which 
have remained unrealised to the persons entitled to receive them on 
a request being made in this behalf by such persons, if the bank has 
no right or title to, or interest in, such bills. 

6. The Central Government hereby also directs that the Sikkim Bank 
Ltd., may, release or deliver goods or securities which have been 
pledged, hypothecated or mortgaged or otherwise charged to it 
against any loan, cash credit or overdraft; 

(i) in any case in which fiill payment towards all the amounts due from 
the borrower or borrowers, as the case may be, has been received by 
the bank, unconditionally, and 

(ii) in any other case, to such an extent as may be necessary or possible, 
without reducing the proportions of the margins on the said goods or 
securities below the stipulated proportions or the proportions which 
were maintained before the Order of moratorium came into force, 
whichever may be higher. 


IF No. 17/7/99-BOA] 
M. DAMODARAN, Jt, Secy. 
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